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ABSTRACT

The purpose of this study was to analyze the risk and the return from investment on
property development sector securities in the Stock Exchange of Thailand. Four securities in
property development sector were selected namely the security of Central Pattana Public
Company Limited(CPN),Hemaraj LandandDevelopmentPublic Company Limited
(HEMR),Itaian-Thai Development Public Company Limited (ITD) ,and Land And Houses Public
Company Limited (LH). Data used were weekly closing prices of 260 weeks starting from
January 1998 to December 2003. Stochastic Frontier Mathod was applied to Capital Asset
Pricing Model (CAPM) to valuate the risk and the return .

The results in testing data by Stochastic Frontier technique indicatéd that all securities
had no stochastic frontier. Then, Ordinary Least Square regression in Capital Asset Pricing
Model(CAPM) was undertaken to valuate the risk and the return.

The risk coefficient showed that CPN was 0.58045, HEMR was 0.98822, ITD was
1.35076 , and LH was 1.20689. The risk value of CPN and HEMR were values less than 1. This

indicated that the change in the rate of return on these securitics was less than the change in the



rate of return of the whole market, which could be determined these securities as defensive stock.
The risk coefficients of ITD and LH were more than 1. This indicated that the change in the rate
of return on these securities was more than the change in the rate of return of the whole market
which could be determined these securities as aggressive stock.

The comparison of the expected rate of return from security with the Security Market
Line(SML) showed that all four securities namely the security of CPN,HEMR,ITD and LH were
over the SML line. This implied that their prices were under values. Therefore , the investor

should buy before the prices went up.





