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ABSTRACT

The purpose of this studies is risk analysis and return rate on securities in Stock
Exchange of Thailand (SET) which in entertainment and recreation sector only. Moreover, to
determine the efficient of return rate on securities which used for buy/sell signal analysis. .
Weekly closing price of 261 weeks starting from January 1999 to December 2003 of
selected securities such as BEC World Public Company Limited (BEC), ITV Public Company
Limited (ITV), Major Cineplex Public Company Limited {MAJO) and United Broadcasting
Corporation (UBC) were used in stochastic frontier analysis.

The empirical testing results by using unit root test are stationary. The results of
stochastic frontier analysis shown that all securities have no stochastic frontier. So, Ordinary
Least Squares {OLS) method was used to estimate return rate efficiency.

Risk coefficient (B) value for all securities BEC, 1TV, MAJO and UBC are 0.9989,
1.0185, 0.5746 and 1.0024 respectively. These implied that return rate of each security is
associate with return rate of market. Average of weekly return rate in BEC, 1TV, Major and

UBC were 0.569636, 2.04892, 0.371023 and 0.618559 respectively.



The comparison of expecte retumn from securities with Security Market Line (SML)
showed that securities BEC, 1TV and UBC were over the SML. This implied that their price
were under values. Investor should to invest in securities. Securities Major was under the

SML. This implied that their price was over values. Investor should not to invest in securities.



