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ABSTRACT

The objective of this study is to examine the relationship between the changes in
macroeconomic factors on the price Index in the Energy sector in the Stock Exchange of Thailand.

The economic factors in this study are interest rate, inflation rate, DUBAI oil’s prices,
industrial index and the dollar exchange rate. The study is based on monthly secondary data from
January 1994 to December 2004. Johansen and Juselius’cointegration model, and Engle and
Granger’cointegration model are employed to determine equilibrium of cointegration.

The results of study show that interest rate, industrial index, the dollar exchange rate,
inflation rate and DUBALI oil’s prices bear no long run relationship and have no effect on Energy’s
price index. However, the examination using Engle and Granger’cointegration model shows that
industrial index, interest rate, and DUBALI oil’s prices are positively related with Energy price index

in the long run.



