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ABSTRACT

This study has the objective to assess the efficiency of six technical devices for analyzing
stock prices of six assets in the energy sector of the Stock Exchange of Thailand (SET). It used daily
data of trading days covering two years’ period from 1 January 2002 to 31 December 2004, weekly
data covering two years from 1 January 2002 to 31 December 2004 as well, and weekly data covering
four years’ period from 1 January 2000 to 31 December 2004. Six assets were included in the study.
The efficiency was to be assessed in terms of average rate of return to investment in the determined
periods which implied the efficiency of each trade signaling. The study also tried to identify the
probability that responses to trade signals would be profitable given 10,000 bath initial investment

investment for each asset in association with each technical analytical device.



Moving average and oscillator were the two technical devices, when applied to weekly data
for both two years’ and four years’ periods of BANPU asset, found to provide the highest rate of
return if the investors responded to their trade signals. Both devices appeared to be also efficient in
term of giving the highest average rates of return for weekly data analysis for two years’ as four
years’ periods. The application of six technical devices with the six assets yielded a hypothetical total
rate of return at 213.26%. This means the initial investment of 10,000 baht in each asset with the
assistance of one technical devices which involves a total investment of 360,000 baht will yield a
profit of 767,754 baht.

The study on the probability of using technical device to get trade signals to invest for profit
provided the results that even investment in some assets will yield a high net return, it does not mean
every trade signal will correspond with a profit. Furthermore, it was found that investment according
to the results from analysis based on weekly data will have more probability to get profit compared to

the use of daily data.



