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ABSTRACT

This aims of this study were to investigate the relationship between the freight rate baltic dry
index and some selected stock prices in shipping companies of the stock exchange of Thailand. This
study used the VAR Model. This was applied to determine the relationship between the freight rate
baltic dry index stock prices in shipping Companies for 3 companies, including Thoresen Thai
Agencies Public Company Limited, Precious Shipping Public Company Limited and the Regional
Container Lines Public Company Limited. Secondary data from January 2007 to April 2010 (174
observation) were used in this study.

The results of the units root test found all data were stationary at the order of integration at 1
and Test on the relationship using VAR Model was found in the Baltic Dry freight index changes a
two week. This affected the Baltic Dry freight index in the same direction in a 2 next weeks, but had
no effect for Thoresen Thai Agencies Public Company Limited, Precious Shipping Public Company
Limited or Regional Container Lines Public Company Limited for Stock.

The analysis of the Impulse Response Function found that when a sudden change in the

securities of the three companies adjust to the equilibrium in about 8 weeks





