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Abstract

Studying the structure of Thai economy makes us know its stengths and weaknesses and
also clearly vnderstand various problems incurred . For the most part , an indicator favorably used
to judge the economic growth as input to the govermnent’s decision is Gross Domestic Product.

The objective of this study is to forecast Gross Domestic Product of Thailand, A major
contribution of finding is to invigorate the need for well-planned intervention in the economy by
government and planning authorities. The statistical tecniques used for forecasting Gross Domestic
Product growth are regression and univariate Box & Jenkins analyses.

Forecasting equation is originally composed of 5 independent variables; viz , size of open
economy , balance of trade , exports per capita , expansion of government sector and balance of
budget per capita. Data series from the period 1951 - 1996 were employed. The first analytical
step is to examine violations of the crucial assumption underlying multiple regression anlysis via
residual diagnostics ; namely , normality , homoscedasticity , linearity and autocorrelation tests.
Also significant is multicollinearity test,

Second , significantly independent variables is further analyzed by univariate Box & Jenkins
method. Third , the iterative , three-stage Box & Jenkins modeling procedure ; identification ,

estimation and diagnostic checking , is designed to acquired an appropriate model. Using this




method , stationarity assumption will be examined first through weak stationarity test |,
sutocorrelation and partial autocorrelation functions. Final step of analysis is to forecast Gross
Domestic Product in corrected regression equation with point and interval estimated values of
statisticaily significant variables calculated out of Box & Jenkins method.
Recommendations resulted from the study are as follows.

1. Maintain 75 % of size of open economy.

2. Further use balanced base budget policy.

3. More increase quality of exports per capita capable to efficiently compete with foreign
countries in world market.

4. Ardently reform Thai bureaucracy.




