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ABSTRACT

Primary problem of Thai farmers at present is the lack of capital for production purpose.
One of the public policy responses has been the Transformation of Assets into Capital measure by
which farmers can use certain assets predominantly farmland as collateral to obtain loans from
financial institutions. This policy has been implemented since 2003 but has never been subjected
to a concrete analysis.

This study has three objectives. First is to examine the implementation of this policy in
the land reform area of Chiang Dao District of Chiang Mai Province and the associated problems
and obstacles. Second is to understand the need and problems of the farmers under study
concerning the issue of transforming assets into capital. And, third is to compare the economic
status of the farmers participating with those not participating in the Transformation of Assets
into Capital Scheme as well as assess the economic impact of joining the scheme.

A survey research was conducted on 220 farmers who are the beneficiaries of the Land
Reform Policy in Chiang Dao District and can be distinguished into 110 farmers participating in
the Transformation of Assets into Capital scheme and the other 110 otherwise. Information were
collected by questionnaire interview method. Analyses were-based on the results of descriptive
statistics including percentage and arithmetic mean and the 5 scale ranking according to the Likert
Scale method.

On socio-economic background, both groups of farmers appeared to share similar

features in terms of highest educational attainment at primary schooling level, farming systems



with maize and rice cultivation as well as longan and mango production, and raising livestock for
supplementary income. The average economic impact on those who joined the Assets
Transformation into Capital scheme was assessed for before and after situation : - household
monthly income 4,204 baht (before) and 5,810 baht (after), household monthly expenditure 2,981
baht (before) and 3,529 baht (after), and total household debt 61,692 baht (before) and 119,778
baht (after). Those who did not join the scheme were found to have on average 7,812 baht
household income, 5,985 baht household monthly expenditure, and 30,312 baht total household
debt. The average land holding size was 9.55 rai among those joining the scheme and 4.09 rai in
the otherwise group. Farmers joining the scheme in most cases utilized loan for investment for
expanding farming business, encountered the problem of incomplete document preparation when
filing the application to join the scheme with the Agricultural Land Reform Office (ALRO), as
well as the problem of illegal transfer of tenure ship in ALR 4-01 document which results in the
rejection of use as loan collateral. The crucial problem in the farmers’ opinion was the lack of
tacilitation and advisory services conceming the details of the scheme especially in writing
farming proposal or production plans. The primary need included the wish for land appraisal
value of ALR 4-01 to be higher than or as high as that of Nor Sor Sam Kor (land use right) and
land title deed, and the training to understand the procedure of transforming assets into capital as
well as the ways to.increase agricultural productivity.

The comparison on economic status revealed that farmers participating in the scheme had
lower household income and expenditure level than those not participating. However, after
joining the scheme, their income increased proportionally higher than the increase in expenditure
reflecting that the implementation of Assets Transformation into Capital policy can help improve
economic status of farmers. |

In farmers’ opinion, this scheme was appropriate and had good publicity, they received
good advice from ALRO staff, there were suitable qualification inspection criteria as well as good
advice concerning the request for loan approval. Meanwhile, the non-participating farmers found
this scheme was not a solution due to the lack of dissemination of the relevant information to a

satisfactory extent.




