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ABSTRACT

The objective of this independent study is to compare the practical use of the standard
cashflow between Thai and UK. This study enhances the knowledge of the differentiation and the
similarity of both the methods. Moreover it leads to the proper way of representing the useful
data to help financial statement users in decision making. This study used 1999 financial
statement year data of the selected seven companies from ten which registered in the Thai Stock
Market. The selected companies are  Shin Co-operation Public Co.,Ltd., Samart Co-operation
Public Co.,Ltd,, Telecom Asia Company Public Co.,Ltd., Thai Telephone and
Telecommunication Company Public Co.,Ltd., United Communication Industry Public Co.,Ltd.,
International Engineering Public Co.,Ltd., This study focus on the comparison in terms of
definitions, the allocation of activities, the format of representing and revealing of data and ratio
analysis by using data from documents books and the related periodical journals which resulted as

follow.




The study of their definitions showed that both the methods are similar accept for the
cash and cash equivalent in which it leads to the different value of cash that presented in the
balance sheet. This affected the overall cash balance. According to the UK standard cashflow, the
cash equivalent is not considered being in the cash list.

The study of their allocation of activities showed that both standards have different kinds
of allocated activities. The Thai standard cash flow divides cashflow into three types of activities
which are Operating Activities , Financing Activities and Investing Activities where as The UK
standard cashflow divides it into eight types which includes Operating Activities, Return on
Investment And Servicing of Financing activities , Taxation Activities, Capital Expenditure and
Financial Investment Activities , Acquisition and Disposals Activities , Equity Dividend Paid
Activities , Management of Liquid Resources Activities and Financing Activities. The UK
Standard Cashfiow is easier to understand and apply than Thai Standard Cashflow. All the
activities are properly allocated under The UK standard cashflow. Furthermore, this standard
clearly sets out tax paid interest and debt to lenders in which it reduces the problems may occurs
in different allocating of activities among companies and help in better comparison in cashflow of
the same company groups.

The comparison of the format of representing and revealing data showed the different
value in cashflow. The UK standard cashfiow showed the net value but each affected activity is
given at the end of the statement of the cashflow. While the Thai standard clearly states cach
affected activity in the statement of cashflow. However the revealing data of both methods is
similar which doesn’t clearly state the items that has to be reveal. This leads to the inefficient data
helped in decision making. Nevertheless the UK standard cashflow gives more attention to
Jiabilities in which reconcile to net debt. The reconciliation to net debt is a part of the statement of
cashflow.

The comparison in using the ratio analysis showed the negative result of the operation in
cashflow of the companies which affected by the current economics. When comparing the result
obtained above to the UK standard cashflow which added the interested paid to the operating
activities lcash resulted in the higher value. Therefore the statement of cashflow users should not

pay more attention only to the operating activities cash.



