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Abstract

The aims of this thesis are to investigate a) marketing behaviour
and activities of farmers b) major factoré affecﬁing farmers' decision to
engaée in direct or in making advanced sales. In the former case,
farmers organize harvesting and selling activities themselves. In the
latter case the ocutput can be sold any time after flowering and receive
a part of the payments. The buyers take care of harvesting and selling

activities.

Data for the study were collected by interviewing the farmers in
Tambon Tah-Kwang, Amphoe Sarapi, Chiang Mai Province and Taﬁbon Nhong -
Chang Khuen, Amphoe Muang, Lamphun Province during the 3 years between
1983-1985. The sample includes 74 farmers plus 3 orchard owners who are

also exporters. In addition 15 traders and exporters were also



interviewed. The F-test is the statistical method used.

The study emphasizes the sale pattern of farmers especially the
.direct and advanced sale and because the two methods are the most common
practice. The study indicates that during the 3 years studied the
average net prices (net of harvest and management cost) which were
obtained from direct sales were higher than those.obtained from advanced
sales (including 12 % interest). The differences are in the order of
12.2, 3.9 and 19.0 percent of the average net prices during 1983-1985.
These higher returns include returns from both yield and market risk.
The difference between the average net prices of the two group are

statistically significant.

To measure returns to market risk from direct sales, the net
prices of direct sales were compared with the net prices of advanced
sales in the third period when yield risk is negligibie. It is suggested
that the returns to market risk were 9.2, 9.6 and 0.3 percent of averagé

net prices obtained from advanced sales made at the third or final period.

By comparing the average net prices of two groups-those making
direct sales and those making advanced sales in the final period
indicated that the net prices of the second group are consistently
higher than the first group during the 3 years of study . However the

difference is not statistically significant.

The study also indicates that the net price from édvanced sales
made (Jénuary~February) was only 10.27 baht/kg. on the average during

the 3 years studied because yield risk in thié period is still high.



In the second period (March-May) the net price of advanced sales
increased to 11.70 baht/kg. and the highest net price could be obtained
in the third period (mid May-June) i.e. about 14.79 baht/kg. when the
yield risk is negligible. Statistical tests show that the average net
price in the first and the second period is not significantly different
but the average net price of the third period is significantly different

from that in other period.

The second part of the study refers to the main factors affecting
farmers' decision to select selling pattern. As mentioned earlier, since
net prices from direct sales are higher, this is the major motivation for

choosing direct sales.

Half of the sampled farmers who were engaged in advanced sales
revealed that they wanted to avoid the burden of labour organization
during harvest. Lack of labour is not found to be the real problem as
the average amount of labour per rai of the two groups is not significant
different. The second reason is the consideration of opportunity cost.
It is suggested that the rate of interest that equalized income from
advanced sales with income from direct sales was about 4 % per month
while the interest rate in the informal sector is about 5 % per month.
Therefore made if for those farmers who have urgent needs for cash and
face interest rates highef than 4 %, advanced sale is difinitely a

superior alternative.

The hypothesis that advanced sales are made to avoid price risk
as farmers have little access to market information dose not seem to be

valid as there are 27 traders in sample areas. These traders are



consists of Chiang Mai-Lamphun traders, roving traders, exporters' agent

and exporters. So farmers follow market information rapidly.

Although the domestic market is still important as it absorbs
about 51 % of the total ocutput, the export market has become more and
more important. However importers are limited to 3 main markets :

Hong Kong, Singapore and Malaysia.



