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ABSTRACT

b

This independent study entitled structure conduct and performance of Community
Financial Organization in Northern Thailand had 4 main objectives. First, to study lthc
characteristic and structure of community ﬁnanciall organization. Second, to determine the
conduct of such financial organizations in' order to assess their impacts on surrounding -
communities and membership, Third, to analyze the pefformance of community ﬁnancigl'
organization, Fourth, to study operational and administrative problems of such financial
organization, Using the questionnaire collected primary data with the aims to investigate their -
characteristic, administration and roles within community. Meanwhile, secondarj,_r data involving
with their structural, management ability and financial statements were collected from' major
community financial organizations in northern of Thailand. For the study purpose, therefore the
commﬁnity financial organizations were classified into 3 main groups, namely cooperative,

credit union, and saving organization.

The study result of structure of community financial organizations indicated that
about 97 percent of fund and members were accounted by cooperative. Moreover, their measured

highly concentration structure was also indicated by the Gini-coefficient that equals to 0.9792.



The study results indicated that regular objective of the financial organizations was tried to bring
about financial support for their members in order to release memberships’ financial problems
within such community. However, the types of financial administration will difference depend on
their organization and characteristic of each group. The study also found that community financial
organizations were also acting their role as a local financial institution by providing financial
support for members at low interest rate compared with private financial institutions, The studjr_'
results of performance of such financial organizations also indicated that cooperative had higher_
management and administrative efficiencies than the other financial groups such as credit union
and saving organization. This circumstances lead to high rate of return and finaricial liquidity of
such cooperative, However, concentration structure of such financial organizations must be
changed within framework of each community, roles of such fm?mdai organization and
government regulations. A highly concentration scenario of financial fund can be reduced by
alldwiﬁg more and stronger financial organization, with higher liquidity, can lend some money to
other financial organizations that need more funding for their members. Such measures will bring
about a new movement of financial scenario, That is the financial organizations that always
focusing on only a fund collection will be changing to be as a better organizétion that try to
support their community that bring more administrative efficiency and benefits to local people

who live within such communities as a whole.



