REFERENCES

Akaike, H. (1974). A new look at the statistical model identification. /EEE
Transaction on Automatic Control, AC-19, 716-723.

Bakshi, G., C. Cao and Z. Chen (1997). Empirical performance of the alternative
pricing models. Journal of Finance, 52(5), 2003-2049.

Bali, T. G. (2000). Testing the empirical performance of stochastic volatility models
of the short-term interest rate. Journal of Financial and Quantitative Analysis,
35(2), 191-215.

Beckers, S. (1981). Standard deviations implied in option prices as predictors of
future stock price variability. Journal of Banking and Finance, 5, 363-381.

Black, F. and M. Scholes (1973). The pricing of options and corporate liabilities.
Journal Political Economy, 81, 637-654.

Blair, B.J., S.H. Poon and S.J. Taylor (2001). Forecasting S&P 100 volatility: the
incremental information content of implied volatilities and high frequency
index returns. Journal of Econometrics, 105, 5-26.

Bollerslev, T. (1986). Generalized autoregressive heteroskedasticity. Journal of
Econometrics, 31, 307-327.

Bollerslev, T., M. Gibson and H. Zhou (2005). Dynamic estimation of volatility risk
premia and investor risk aversion from option-implied and realized
volatilities. Working paper.

Box, G.E.P., and G.M. Jenkins (1976). Time Series Analysis: Forecasting and

Control (rev. ed.), San Francisco, Holden-Day.



96

Cao, C. Q., and R. S. Tsay (1992). Nonlinear time-series analysis of stock volatilities.
Journal of Applied Econometrics, Suppl. 1(S), 165-185.

Chiras, D.P. and S. Manaster (1978). The information content of implied volatility.
Review of Financial Studies, 6, 659-681.

Christensen, B.J. and N.R. Prabhala (1998). The relation content of option prices and
a test of market efficiency. Journal of Financial Economics, 6, 213-234.
Dennis, P., S. Mayhew and C. Stiver (2006). Stock returns, implied volatility
innovations, and the asymmetric volatility phenomenon. Journal of Financial

and Quantitative Analysis, 41, 381-406.

Dickey, D.A. and W.A. Fuller (1979). Distribution of the Estimators for
Autoregressive Time Series with a Unit Root. Journal of the American
Statistical Association, 74, 427-431.

Ding, Z., C.W.J. Granger, and R.F. Engle (1993). A long memory property of stock
market returns and a new model. Journal of Empirical Finance, 1, 83-106.

El Babsiri, M. and J.M. Zakoian (2001). Contemporaneous asymmetries in GARCH
processes. Journal of Econometrics, 101, 257—294.

Enders, W. (1995). Applied Econometric Time Series, New York, Wiley.

Engle, R.F. (1982) Autoregressive conditional heteroscedasticity with estimates of
the variance of United Kingdom inflation. Econometrica, 50 987-1007.
Fleming, J. (1998). The quality of market volatility forecasts implied by S&P100

index option prices. Journal of Empirical Finance, 5, 317-345.
Fleming, J., and R.E. Whaley (1995). Predicting stock market volatility: a new

measure. Journal of Futures Markets, 15, 295-302.



97

Glosten, L., R. Jagannathan, and D. Runke (1993). Relationship between the expected
value and the volatility of the nominal excess return on stocks. Journal of
Finance, 48, 1779— 1801.

Granger, C.W.J., and R. Joyeux (1980). An introduction to long-memory time series
models and fractional differencing. Journal of Time Series Analysis, 1, 15-39.

Harvey, C.R. and R.E. Whaley (1992). Market volatility prediction and the efficiency
of the S&P 100 index option market. Journal of Financial Economics, 31, 43-
73.

Heynen, R. C. And H.M. Kat (1994). Volatility prediction: A comparison of
stochastic volatility, GARCH(1,1) and EGARCH(1,1) Models. Journal of
Derivatives, 50— 65.

Hosking, J.R.M. (1981). Fractional differencing. Biometrika, 68, 165-176.

Hull, J. and A. White (1987). The pricing of options on assets with stochastic
volatilities. Journal of Finance, 52, 885-899.

Jorion, P. (1995). Predicting volatility in the foreign exchange market. Journal of
Finance, 50, 507-528.

Latane, H.A. and R.J. Rendleman (1976). Standard deviations of stock return
variance: towards an understanding of stochastic implied volatilities. Review
of Financial Studies, 6, 293-326.

Lee, K. Y. (1991). Are the GARCH models best in out of sample performance?
Economics Letters, 37(3), 9 — 25.

Lee, S.W. and B.E. Hansen (1994), Asymptotic Theory for the GARCH(1,1) Quasi-

Maximum Likelihood Estimator, Econometric Theory, 10, 29-52.



98

McAleer, M., F. Chan, and D. Marinova (2007). An econometric analysis of
asymmetric volatility: Theory and application to patents. Journal of
Econometrics, 139, 259-284.

McAleer, M., S. Hoti, and F. Chan (2009). Structure and asymptotic theory for
multivariate asymmetric conditional volatility. Econometric Reviews, 28, 422-
440.

Melino, A. and S. Turnbull (1990). The pricing of foreign currency options with
stochastic volatility. Journal of Econometrics, 45, 139-265.

Nandi, S. (1996). Pricing and hedging index options under stochastic volatility: an
empirical examination (Undated). Federal Reserve Bank of Atlanta Working
Paper, 96-9. Available at SSRN: http://ssrn.com/abstract=4244

Nelson, D. B. (1991). Conditional heteroskedasticity in asset returns: A new
approach. Econometrica, 59, 347—370.

Noh, J., R.F. Engle and A. Kane (1994). Forecasting volatility and option prices of
the S&P 500 index. Journal of Derivatives, 2, 17-30.

Pagan, A. R. And G.W. Schwert (1990). Alternative models for conditional stock
volatility. Journal of Econometrics, 45(1-2), 267-290.

Patton, A. (2004). On the out of sample importance of skewness and asymmetric
dependence for asset allocation. Journal of Financial Econometrics, 2, 130—
168.

Phillips, P.C.B. and P. Perron (1988). Testing for a Unit Root in Time Series
Regression. Biometrika, 75, 335-346.

Poon, S. H., and C.W.J. Granger (2003). Forecasting volatility in financial markets: A

review. Journal of Economic Literature, 41, 478-539.



99

Poon, S.H. and P.F. Pope (2000). Trading volatility spreads: a test of index option
market efficiency. European Financial Management, 6, 235-260.

Schwarz, G. (1978). Estimating the dimension of a model. Annals of Statistics, 6,
461-464.

Schwert, G.W. (1989). Why Does Stock Market Volatility Change Over Time?.
Journal of Finanace, 44, 1115-1153.

Taylor, S. J. (1986). Modelling financial time series. New York: Wiley.

Taylor, J.W. (2001). Volatility Forecasting with smooth transition exponential
smoothing. Working Paper, Oxford University.

Tse, Y.K. (1996). The conditional heteroscedasticity of the yen-dollar exchange rate,
mimeo.

Whaley, R.E. (2000). The investor fear gauge. Journal of Portfolio Management, 26,

12-26.



