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ABSTRACT

The first two studies in this dissertation seek to contribute in resolving
questions on the heterogeneous relationship between tourism and economic growth by
testing the existence of threshold effect in such casual relationship. In the first study,
the main objective is to investigate the contribution of tourism to the economic
growth of economies, classified according to the degree of tourism specialization. The
results indicate that the entire sample is divided into three regimes based on two
endogenous cut-off points. Of these, there exists a significantly positive relationship
between tourism and economic growth only in two regimes, where the degree of

tourism specialization is relatively low and moderate.



X

As far as the endogeneity problem is concerned, the powerful methodology
should be adopted to investigate the threshold effect in the relationship between
tourism and economic growth. The results show that the significantly positive impact
of tourism specialization on economic growth is robust to different specifications of
tourism specialization, as well as to different GDP measurement. However, a higher
impact is found in the lower regime, that is irrespective to the changes in the threshold
variables. The findings imply that countries with relatively low trade openness,
investment share to GDP, and government consumption share to GDP tend to

experience substantial impacts that is created by the tourism sector.

The purposes of the third study are to estimate univariate and multivariate
conditional volatility models, and to examine the interdependence of international
tourism demand, as measured by international tourist arrivals, for four leading
destination in South-East Asia, namely Indonesia, Malaysia, Singapore and Thailand.
A wide range of conditional volatility models and conditional correlation models had
been used to estimate volatility and volatility spillovers with symmetric and
asymmetric effect, and conditional correlations in international tourism demand for
these countries. The empirical results from the VARMA-GARCH and VARMA-
AGARCH models provide evidence of cross-country dependence in most country
pairs. However, the interdependent effect occurs only in a pair of Thailand and
Singapore. Therefore, regional cooperation in tourism development among these

countries should be encouraged.



