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ABSTRACT

This dissertation studies the relationship between gold spot price and gold
future price in Thailand future exchange (TFEX) by comparing their daily returns of
three months before exercise date. The econometrics methods of study the
relationship between gold spot price and gold future price in Thailand future exchange
(TFEX) are Unit Roottest, Lag Length Criteria, Cointegration test, Vector
Autoregressive model (VAR), Impulse response, Least Squares Estimation and
Cointegrating Regression.

From unit root test, gold price both in spot market and future market are
stationary at the level with lag 0. Whereas the study of shocks in returns on gold spot
price and gold future price shows the effects on both itself and another in 3-4 days.
Since Schwarz information criterion (SIC) suggests lag 0 for Vector Autoregressive
model (VAR), then Least Squares Estimation and Cointegrating Regression had been

used in this study. There are positive relationships between gold spot price and gold



v
future price in Thailand future exchange (TFEX). Investors in Thailand future
exchange (TFEX) can use information from this study to calculate their expected

returns on gold futures and also gold spot price. This shows that Thailand Future

Exchange (TFEX) is efficient.



