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ABSTRACT

The purpose of this study is to analyze the relationship between foreign direct
investment and macroeconomic variable of ASEAN members using Pooled Mean Group
Estimation. This Study utilizes annual time series and cross section data from 2001 to 2010 of 10
ASEAN countries. The macroeconomic variables in this study are Gross Domestic Product, Real
Exchange Rate, Consumer Price Index, Export Value, Human Development Index, Gross Fixed
Capital Formation and Fixed broadband Internet subscribers (per 100 people).

The results of panel unit root test showed that all of variables are stationary at first-
difference but Fixed broadband Internet subscribers (per 100 people) variable is not stationary at
first-difference. Therefore this variable is removed because it is inefficient.

The results of panel cointegration test showed that all of variables had long-term relationship.



The results of pooled mean group estimation found that Gross Domestic Product, Real
Exchange Rate, Export Value and Gross Fixed Capital Formation are the same direct relation
with foreign direct investment in ASEAN members. But, Consumer Price Index and Human
Development Index have an indirect relation with foreign direct investment with ASEAN

members.



