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ABSTRACT

The objective of this thesis is to analyze the relationship between border trade
and the economic growth of Yunnan Province, China, and Greater Mekong Sub-
region (GMS) countries in terms of border import, border exports, and real GDP. The
study used annual economic data collected from 1999 to 2010. This study was
conducted in three steps. First, tests were performed at the panel unit root level. Then,
panel co-integration was examined. Finally, Granger causality relationships among
border export, border import, and economic growth were investigated. Four
conclusions are made: First, data on border imports, border exports, and real GDP
have a unit root which means that the time series are non-stationary. Second, the time
and fixed-entity effects model is the best model with which to test panel co-

integration. Third, border imports have a long-term negative relationship with
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economic growth, based on the time and fixed-entity effects model, and border
exports have a long-term positive effect on economic growth, based on the fixed-
entity effects model. Finally, economic growth and border imports only present a one-
way Granger causality relationship, which means that border imports have long- and

short-term effects on economic growth.



