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Abstract

The study of development and trends of ceramic industry in Lampang Province
has 3 objectives : 1) to study the goal of production, process and location characteristics; 2) to
study linkages between ceramic industry and their related activities; 3) to study present
constraints, problems and trends of ceramic industry in the futare.

In this study, 60 factories are selected by stratified random sampling method.
These include 14 tableware factories, 26 decorative factories, 12 construction material factories
and 8 miscellaneous factories. The data collection is from field survey, interview and
questionnaires from factory entrepreneurs in order to investigate factory history, linkage with
their related activities, problems and factors influencing the factory locations. Percentage is used
as general analytical method while locational factors analysis, hypothesis test, factor weighting
mean and correlation coefficient are used as methodologies. Geographic information systems are
also applied to analyze factory dispersion pattern and location.

The results of the study indicate that the ceramic industry has been developed
from tableware fabrication as the oldest industry to various types of ceramie. Since then,
Lampang ceramics have become more diversified than the products of the other northern
provinces. The pattern of kilns has been changed from traditional dragon kilns to- shuttle types.
Decorative ceramic industries share the most proportion. Most of the ceramic preducts have

market supply in the country more than abroad.



In general, the ceramic factories agglomerate spatially in the 3 connected
tambons: Chomphu, Pongsaenthong and Tha Pha. Almost of the factories are located in the
5-kilometer radius from the urban area. This indicates that Lampang ceramic factories are more
urban-based industries than resource-based types. The most important factors are the
agglomeration economies in terms of transport costs of modified raw material suppliers, energy
from gas plant suppliers and the advantage of locating in urban area in term of labor, facilities and
accessibility to transportation. Nearly all entrepreneurs believe that large area and transportation
convenience influenced their plant location, except the decorative factories that depend on local
fame and adequate infrastructures.

Concerning the ceramic industry linkages to rela‘ted activities, most factories
depend on relevant firms in Lampang., The backward linkage relates with raw materials from
kaoline plants and other material suppliers, energy sources associated with gas plants and
suppliers and labors to local people. The forward linkage connects mostly to market supply in the
country. Both the backward and forward linkages are also linked with the subcontracting among
ceramic firms and with other industries.

From the proposed hypotheses, it is found that the dependent of ceramic
products on the internal markets is related to the less effective ceramic industrial policies. Labor
and transportation are factors associated with the factory clustered location pattern. And less
product design and low technology have limited the ceramic markets in the country more than
abroad.

The problems of Lampang ceramic industries concern 3 issues: the habitude of
the entrepreneurs to produce the same fabrications causing production style and quality problems,
non systematic management obstructing to get government support fund, and finally, the
economic depression since 1996, having decreased major internal markets. As the consequences,
some Lampang ceramic factories have adapted their production by decreasing the size of the
firms, improving the styles and quality of their products in order to be able to compete to other

substitutable goods and imported products after the fture international free trade.



