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ABSTRACT

This study was conducted in Vallangiriya village, Kaduwella Division,
Colombo district in Sri Lanka. The aims of the study were to investigate livelihood of
suburban poor in a resettlement community,-and examine effects of development policy
on poverty alleviation. There were four objectwes the first two were to study how
historically the people in urban resettlement VIIIage become poor and how they viewed
poverty, and to investigate how government development pohcxes haye constructed the
coneept of poverty in Sri Lanka. Empowerment throu'gh:pax'ticipation' has become a key
concept in the poverty alleviation program, so investigating the poor’s participation and
involvement in the microfinance program was another objective. Hence, microfinance
took a place as a main strategy for the poverty alleviation program, Finally, the study
aimed' to understand whether the microfinance and poverty alleviation program
 provided the answers to poverty, B
‘_Mr'ost'of develepmen't policies have been dorﬁinated by western ideology, which
* assumes that poverty can be eradicated through economics alone. Poverty alleviation-
strategies have not been integrated into the mainstream development efforts and
therefore do not offer structured solutions to the problem of poverty. This may result in
the temporary alleviation of conditions of poverty; but is not a sustainable solution to
the problem of poverty. The government’s urban development policy has relocated
slums into suburban areas, and providing better mfrastructure facilities for the urban
poor should not be the only solution for improving their livelihoods as it can conversely

gven heap more or new burdens on them_-._ The main question that guided me in my -
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work in the resettlement village was to find out how this resettlement influences
people’s lives and their poverty. In the urban slum context resettlement poor may have
the problem of isolation, poverty and eviction also both social and economic

margmahza‘uon However poverty eradication is-not s1mp1y a question of providing the

* - urban poor with pubhc goods and services to meet their basic needs.

The study is based on both quantitative and quahtatlve methods, such as
~secondary data, statistic book records,‘literature review, household survey, group
discussion, inferviews, and participant observation. I analyzed the socio-economic
conditions in the village, and collected data about their daily life and how the working
style of wage labor has caused insecurity; their main income is from the informal
sector. The development projects for poverty alleviation are focusing their program to
support and mobilize the poor’s economic activities and at the same time their social
and cultural situation. The poor participate in microfinance which began as an
alternative mechanism for providing credit to the poor. The program can help to meet
the basic needs in the cofn'nﬁunity and increase their social relation.

Microfinance has supported income and employment generating activities, and
has also played a crucial role in promoting éa{rings habits ‘among the poor.
Microfinance has helped middle and high income poor households to increase their
income and assets, while the very poor have only. increased their consumption
expenditure. Here I will argue that poor are not suffering only in terms of credit, they
are least able in terms of skills, attitude towards risks, and access to additional sources
of financing to start viable small businesses that are anything more than survival
strategies. The study recognizes that financial services alone are not sufficient to raise .
.thé living coridi,tions -of the poor. Another main problem is disadvantaged market
_compeﬁt.i-c'm and thei_r‘ sbcial and cultural situation also impacts their poverty. The study
suggested that the government should give more attention to the poor’s asset
ownership, social problems, opportunity for jobs, and access to market, machinery and
equipment. These problems cannot be solved without certain interventions and clear

guidance from the government.
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