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ABSTRACT

This thesis is an economic anthropology research, aiming to understand the capital
domination of agro-food industry which expands its powers into rurality. It also studies farmers’
adaptation and negotiation under the rural restructuring context. This research focuses on power
relations between an agro-food industry company and farmers in the production of raw products
to serve the agro-food industry. It investigates regulation patterns of the company which urges
farmers to produce raw products for the company, and the farmers’ negotiation with the
company’s regulations through the case study of farmers who grow potatoes in potato chips
industry. In peri-urban area in Chiang Mai province.

This study found that the company employs flexible labor management to control the
growers by using an economic logic which is the definition of contract farming as a structural
mechanism to secure farmers’ economic conditions to make them confident and accept to be
formally regulated by the company. Moreover, the company utilizes the cultural logics by setting
informal contract farming in locality and “brokers” who are relatives or fellow villagers of the
farmers to act on behalf of the company to control the farmers. The company controls the quality
of potatoes as similar as industrial goods in an aim to discipline farmers in production.

The company’s regulations create contradiction of meanings and practices. So the
company can’t absolutely control the farmers because it overuses contract farming to regulate the
farmers. It expects high benefits by controlling the potato’s price which can’t stabilize farmers’
income. This leads to risks in consumption of farmers because they hope that the contract farming

would help them to be able to consume modernity more suitably than traditional system did.



Although the potato growers face risks in the contract farming, some of them dare to
continue growing under this system because the demand of market is still high and the market
price of potato is also better than those of other crops. Each potato grower group creates different
negotiating strategies to cope with the contract farming and agro-food industry. Semi-proletariat
farmers and semi-entrepreneurial famers choose to negotiate with risks by producing freely or
being independent farmers; they grow potatoes out of the contract and diversify production
patterns. Some of semi- proletariat farmers turn into sub-contract farmers and adapting
themselves with the system affiliated with brokers in order to get support from them.

Entrepreneurial farmers who take strategies in turning into professional farmers sign
the contract with the company and employ high technologies to enhance the efficiency in
production and to reach the highest utilitarianism; in the meantime, they want to present
themselves as modern farmers. Moreover, the potato growers have created strategies to be more
powerfully negotiating by setting up their own group to mobilize resources from the government
to support production and marketing. They claim themselves as pioneering potato growers, and
establish an agricultural organization and a processed potato group in the community.

The negotiating strategies of the potato farmers are not aimed for economic utilities
only, but also for consuming meaning of being modern farmers who are able to adapt themselves
with the neo production and market. They want to show that they can consume in the same way
with those in urbanity. The negotiating power of farmers is subject to the economic logics
(ownership of production factors and access to the market), and cultural logics (skills, knowledge,
and social relations), including the conditions of market, which the supply of potatoes can’t meet
the demand in the domestic market. Furthermore, the government imposes the tariff barrier policy
to impede the importation of potatoes from neighboring countries in order to protect the domestic
market.

In conclusion, this study points out that the expansion of the capitals of agro-food
industry into rurality has resulted in an increase of regulations on farmers. However, the farmers
don’t totally accept all regulations; each sub-farmer group tries to adapt themselves to and
negotiate with the new production sector with different ways in order to represent themselves as

“modern farmers” replacing backward farmers in the traditional production system.



