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Abstract

This study aims at improving Rampoeng community strength in managing self-financial
system for the success in its economics and social development. The village fund administration
was also investigated to follow up the life of village fund members. It was studied whether
villagers took the personal loan for making a living, and spending on family urgent needs
according to the purpose of the village fund policy. The result of the study showed that the
majority of loaners of Rampoeng Village Moo 5 Suthep district, Muang Chiang Mai; are 47.17
percent female. They were aged between 41-50 years old or 31.70 percent. 45.52 percent of them
had secondary school educational background. They relied themselves on merchandising and
doing some businesses at 25.20 percent. The average income was below 5,000 baht a month
which was about 46.34 percent. Most of them or 82.11 percent were married. Their main purpose
of getting a personal loan was to merchandise and support in their businesses.

Furthermore, the financial administration of ‘Rampoeng Village’ management team was
failed to launch the village fund program to meet the government policy which was to alleviate
the poverty problem and provide the financial source for people’ professional development. The
secretary of the village program was found guilty to corrupt 780,500 baht for illegitimate private
gain and had been sentenced of 39 months in prison. The village fund leader also did not inspect

the yearly income statement from 2002-2005. In 2002, the program started to let 43 members or



34.95 percent to get a personal loan. However, one was ignored to pay back. There were 80
people or 80 percent who did not ask for the loan. In 2003, there were 52 people or 42.27 percent
who asked for private loans but 18 of them or 14.63 percent refused to return the money. There
were 71 people or 57.72 percent who did not take the loan. In 2004, the numbers of villagers who
did not ask for loan were 102 or 82.92. Only 21 villagers (17.07 percent) took loans. Nevertheless,
eight of them or 6.5 percent did not pay back the money. In 2005, 113 people (91.86) did not take
loans. Only 10 village fund members or 8.13 percent accepted loans. However, among these

loaners, three people (2.43 percent) did not show up for payment.



