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ABSTRACT

The purpose of this study is to find price determination of low cost airlines after the entry of Thai
Lion Air. The data are collected 45 days before travel from three low cost airlines companies which
are Thai Air Asia, Nok Air and Thai Lion Air. The suitable econometric model is Tobit model.As a
result, airlines set different pricessuch that Thai Air Asia and Nok Air offer tickets at higher price
than Thai Lion Air.Days of reservation affect the price of low cost airlines such that the longer
booking period, thelower prices. Traveling time affect the price ticketsfor the travel in the morning
(01:00 — 9:00), the travel in the evening (16:01 — 20:00), and the travel in the afternoon (9:01 —
16:00) are more expensive than travel at night (20:01 — 00:00). Ticket for the traveling on Saturday,
Sunday, Monday, and Fridayare more expensive than the one for the traveling on Tuesday,
Wednesday, and Thursday. Routes affect the price such that flights from Chiang Mai International
Airport to Don Muang Airport Bangkok are more expensive than flight from Don Muang Airport

Bangkok to Chiang Mai International Airport.



