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ABSTRACT

This study aimed to study the financial behaviors and factors affecting theability of
members of BankforAgriculture and Agricultural Cooperatives who participated in Debt Deferment
Programto repay debt. The study collected needed data from 300 farm households participating in
debt deferment program of BAAC. They included 188 farm households who were able to repay debt
to BAAC before the end of the deferment program (evaluated at the end of financial year 2013) and
112 farm householdswho were not able to repay debt. The socio-economic and financial behavioral
data was analyzed using descriptive statistics. At the same time, the study employed logistic
regression or logit model to find out factors affecting framers’ ability to repay debt under debt

deferment program.

The study on socio-economic characteristics of farm households revealed that majority of
them were men with the age between 51-60 yearsand held primary school. They had 1-4 laborers in
the households. On the average, the farm households who were able to repay debt had the total
income of 301,171 baht/household with the total expenditures of 199,492 baht/household/year. On
the contrary, their counterpart who were not able to repay debt had the average total income of
175,785 baht/household with the total expenditures of 168,169 baht/household/year. When
considering personal behavior, majority of farm households whowere unable torepay debthad
involved in gamblingand liquordrinkingbehavior as well as attending social events moreoften

thantheir counterpart.Moreover, the saving behaviors of the two groups were similar. They did



saving bydepositing cash in the bank.They had done financial plan in advance in order to avoid

overspending. Most of them were considerably thrifty. They spent only on necessary items.

Considering their practices on households' expenditure record keeping and knowledge on
thrifty, the farm households who were able to repay debt had higher frequency of practicing
households' expenditure record keeping than its counterpart. At the same time they alsohad better

knowledge on thrifty.

On the average, the farm households who were able to repay debt had total debt (both from
formal and informal sources and short-run and long-run debt) of 200,322 bath/household. The farm
households who were not able to repay debt had higher debt level (i.e. 239,071 baht/households).
Majority of debt of both groups was from formal sources. The main reason for farm households to
participate in debt deferment program was to lower their burden on debt repayment during that

period.

The study on factors that influence the ability of farmers to repay debt during participating
the debt deferment program found that there were two factor positively and significantly contributed
to the farmers’ ability to repay debt. They were the higher level of knowledge on thrifty and the
higher frequency of practicing households' expenditure record keeping. Yet there were other 3
factors negatively and significantly associated with the farmers’ ability to repay debt.They included
increasing age of the farm household heads and participation of farm households in gambling and

liquor drinking behavior.

The study on problems encounter by farm households revealed that economic fluctuation,
rising wage rate and traders’ monopolized behavior in agricultural market were indicated by farmers
in both groups. Yet these farmers also pointed that their concentration on mono-croppingand
payment of un-necessary items could also cause problem for many farm households during their
participation in debt deferment program. On the other hand, the BAAC officers who taking cate of
the program reflexed that farmers’ lack of intention on debt, un-review of progressive, ignorance of
debt burden, lack of stable income or occupation, lack of investment and suitable financial plan as

well as lack of enough collateral were major problems caused farmers to remain indebtedness.



Moreover, the BAAC’s officers also mentioned that some of farm household had involved in
gambling and liquor drinking behavior. Some of them could not repay debt in time. Instead of repay
debt some farm household used the money supposed to repay debt for other purposes. Many farm
households could not have any reserve for emergency payment. Yet some of them also had problem

of being co-borrower that caused them additional debt burden.

The results of this study suggested that the farmersparticipating in debt deferment
program would be able to repaydebt if they paid more attention on their debt and met frequently
with officers who took care of the program. Besides, they should stay away from gambling and
liquor drinking behavior. Last but not least, they were advised to form their financial plan and be

strictly following their financial plan.
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X, -0.024 0.133 0.057 0.158 1.000
X, -0.032 0.081 0.038 | -0.121 |  -0.031 1.000
X, -0.121 0.250 0.117 0.267 0.112 0.001 1.000
X, 0.034 | -0.012 0.096 0.087 | -0254 | -0.127 0.086 1.000
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MANHIN A

YunUN 1 (Block 1) Enter Method

a % o a
Nﬁﬂ1i’J!ﬂ‘ﬂ%’;?‘iﬂ’Jﬂ!!U‘l.liﬂﬁf’Niﬁi]ﬂ

H [ a Q( 4 a 4 o a
ﬂ]i]\?ﬂ1ﬂN‘H'Jﬂﬁ .1 ﬂWiVIﬂﬁf]‘UﬂWﬁﬂJ‘iJﬁzﬁ“l/l‘ﬁhlﬂﬁllﬂ’lisllﬂﬂﬂ?i’llﬂi?gﬂllﬂﬂfma@\ﬂafﬂﬂ

Step 1 Chi-square df Sig.
Step 225.037 11 0.000

Block 225.037 11 0.000

Model 225.037 11 0.000

H LY a Q’ 1 o 4 a 4 o a
ﬂ]‘iNﬂ1ﬂNu’Jﬂﬁ A.2 maudszaniaonnuainsn lumsHisenivenIsIATIZHLULIIa0 1aTn

Step

-2 Log likelihood

Cox & Snell R Square

Nagelkerke R Square

1

171.386"

0.528

0.720

HINL: * Estimation terminated at iteration number 6 because parameter estimates changed by less than .001.

f: MU

1 a 4 o a aa
ﬂ]ﬁ]\‘lﬂ1ﬂwu]ﬂﬁ .3 ﬂ'li‘ﬂﬂﬂ’t]ﬂﬂ')'llllﬁu'lgﬁll"U’E'Nﬂ']i')mi'mWllﬂﬂﬁnﬁE]\ﬂﬁ%@]g{'lﬂﬁﬂﬁHosmer

and Lemeshow

Step

Chi-square

df

Sig.

1

13.537

0.095

#an: MUV
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v H Y
A1519MANUINT .4 mﬁ’ammnuazmﬁmmwzmﬂﬁu"lﬁ’mnmsﬂszmmmﬁ’maam

Hosmerand Lemeshow

Y=0 Y=1
Step Total
Observed Expected Observed Expected
1 26 28.948 4 1.052 30
2 27 27.018 3 2.982 30
3 25 24.258 5 5.742 30
4 22 18.260 8 11.740 30
5 10 8.399 20 21.601 30
6 1 2.794 29 27.206 30
7 1 1.159 29 28.841 30
8 0 0.614 30 29.386 30
9 0 0.385 30 29.615 30
10 0 0.165 30 29.835 30

fan: MIMsmuIu
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4’ [ d‘ A r'd LY a 1 d' 9
A1TNANUING .5 ﬂ15G]5’Ji]’é’f’E]iJﬂ’JnJlliJuH‘b’E)ﬂ’E]llmuﬂﬁWﬂ1ﬂ§ﬂ!ﬂ1ﬂﬂ1ﬁ\1m¢]i}iﬂllazﬂﬁ/]]‘lﬂ

a 4 o a g
lumsaaszruvudaoelade

1 d‘ 4 [
ﬂ]‘i’ﬂﬂﬁﬂﬂ!!ﬂ‘iﬁ]]ﬁi’)\‘i

MAANADI 9 Y
Percentage Correct
0 1
Step 1Y 0 97 15 86.6
1 19 169 89.9
Overall Percentage 88.7

WNEIHR: ‘The cut value is .500

fw: MUl

4‘ o a A 1 1 a 4 o a g
AT NNANHINN 9.6 muﬂmﬁizm“lmgsluaumislummmﬁzmmumaaﬂaw

95.0% C.Lfor
Variables B S.E. Wald df Sig. Exp(B) EXP(B)

Lower Upper
X1 0.008 0.431 0.000 1 0.984 1.008 0.433 2.347
X2 -0.058 0.022 7.292 1 0.007 | 0.943 0.904 0.984
X3 -0.111 0.075 2.151 1 0.142 | 0.895 0.772 1.038
X4 0.097 0.160 0.369 1 0.544 1.102 0.805 1.509
X5 0.000 0.000 0.103 1 0.748 1.000 1.000 1.000
X6 0.000 0.000 1.015 1 0.314 1.000 1.000 1.000
X7 0.499 0.571 0.762 1 0.383 1.647 0.537 5.047
X8 0.193 0.111 3.030 1 0.082 1.213 0.976 1.507
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ASMANUING .6 (Gif))

95.0% C.I.for

Variables B S.E. Wald df Sig. Exp(B) EXP(B)
Lower Upper
X9 0.739 0.193 14.612 1 0.000 | 2.094 1.433 3.058
X10 -3.227 0.421 58.832 1 0.000 | 0.040 0.017 0.091
X11 -1.371 0.460 8.888 1 0.003 | 0.254 0.013 0.625
Constant 4.335 1.630 7.077 1 0.008 | 76.328

HANYN: “Variable(s) entered on step 1: X1, X2, X3, X4, X5, X6, X7, X8, X9, X10

#an: MU
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MANHIN 3

NaMsSNATeUNaNIIUBINNa8YeIls2 1105728 Independent Sample Test

MIIMARNUINN 9.1 Madaaavesalsnldlunmsnaaeunasavesnunaslszmng

Std. Deviation Std. Error
Y N Mean
Mean
519 1dnetlveunynsng 1 (d159) 188/ 3.01E5 183683.105 13396.467
NANAIDE 0 (hidi59) 112 1.76E5 51127.205 4831.067
mldeaotlveunyaing 1 (d159) 188/ 1.99E5 101485.797 7401.612
NANAIDE 0 (lid59) 112| 1.68E5 38655.955 3652.644
anFanlitseldias 1 (d159) 188 4.04E4 59910.520 4369.424
alFaelunisgua 0 (lid3v) 112 2.31E5 109270.935 10325.133
Buawiaulussuuves 1 (d159) 188/ 1.86ES 101895.035 7431.459
NHATAINYUAIDE o (lidisq) 112| 7500.08 21185.127 2001.806
nami suuensz iy 1 (d159) 188 3696.86 13009.592 948.822
YOUNBATNINGUAIDY 0 (lidi59) 112| 7284.11 34858.266 3293.797
IF00NNRUVDUNEATNT 1 (ﬁwﬁm) 188| 1.07E4 24759.719 1805.788
RLIAN 0 (lidi59) 112 00 000 000

A MIMUIN
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MINNANUING 9.2 NINAADVAVUAFIUVDIHAANTENINAURDY 2 U323

Levene's Test for

Equality of
Variances t-test for Equality of Means
95% Confidence Interval
Sig. (2- Mean Std. Error of the Difference
F Sig. t df tailed) | Difference Difference Lower Upper
Equal variances
56.162|  .000| 7.059 298 .000| 125386.634 17763.068|  90429.688| 160343.579
assumed
Equal variances
8.805| 232.185 .000| 125386.634 14240.946| 97328.642| 153444.625
not assumed
Equal variances
20.441 .000| 3.132 298 .002 31323.136 10000.680|  11642.233|  51004.039
assumed
Equal variances
3.795|  262.904 .000 31323.136 8253.828 15071.115|  47575.157
not assumed
Equal variances
64.649| .000|-19.525 298 .000| -190759.802 9770.224| -209987.179| -171532.426
assumed
Equal variances
-17.014| 151.434 .000| -190759.802 11211.612] -212911.180| -168608.425
not assumed
Equal variances
134.361 .000| 18.257 298 .000| 178144.313 9757.529| 158941.920| 197346.706
assumed
Equal variances
23.147|  213.231 .000| 178144.313 7696.351| 162973.638| 193314.988
not assumed
Equal variances
1.919| .167| -1.271 298 205 -3587.251 2821.663 -9140.160 1965.658
assumed
Equal variances
-1.047 129.656 297 -3587.251 3427.734| -10368.781 3194.280
not assumed
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q’ 1
MIENMARUINN 4.2 (91D)

Levene's Test for

Equality of
Variances t-test for Equality of Means
95% Confidence Interval
Sig. (2- Mean Std. Error of the Difference
F Sig. t df tailed) | Difference Difference Lower Upper
Equal variances
37.823|  .000| 4.579 298 .000 10720.324 2341.160 6113.024 15327.625
assumed
Equal variances
5.937 187.000 .000 10720.324 1805.788 7157.990 14282.659
not assumed
Equal variances
0.817| 0.367| -1.625 298| 0.105 -0.717059 0.0441182| -0.1585286| 0.0151168
assumed
Equal variances
-1.613|  228.144| 0.108 -0.717059 0.444415| -0.1592741 0.0158622
not assumed

#an: MUY
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